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, Norl'P"Oﬁt Sector and Public Bodies, Conclusion, R
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| l'm,ducﬁon
The goods and service tax (GST) i
)is proposed to be a comprehensive indirect tax |
X 1evy on manufac-

0=

_sopwould give India a world class :
catior tax system and improve tax collections. It would end the long stand:
4 ng standing

s of differential treatments of man ‘

gorions¢ - f ufacturing and service sector. The introduction of goods and ser

< ax wil ead 110 ' ,
sta th n of taxes such as octroi, Central sales tax, State level sales tax entry tax

- duty, telecom license fees, turn _
e’ > over tax, tax on consumption or sale of electricity, taxes on transporta-

(GST) was introduced in France for the first time. Today this tax has dispersed over 140

 a consumer based tax and not origin based.
d number of cases when sale of goods does not eventually occur because the

ith the product and refuses to pay or is not reachable at the address provided.

generally a few days, some customers may cancel the order

r e for goods is
] e quantum of sales returns and order cancellations in the e-commerce
cellations rather than bulk ones, as in the cas

cemeal returns and can
: itis difficult to keep the paper trail intact for each case in each state as

eof

uch returns from the VAT aquthorities. Even when such returns
at the time of VAT assess-

ent for s
ng the: iounm;;fdeducﬁon claimed as sales returns

1

the Supreme Court
ought and sold,
jable to VAT/

i based on the principles laid down by
7 is capable of beingb

.  such digital content
. content may be deemed to be goods!
‘ {1 be ensuing concerns suct

opted, and then there Wi
tof GST-95
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lmpact on Real Estate l

' y r about 5% of India's gross g .
Indian real estate sector is estimated t0 account fo Omesti,

: . | estate sector is alr g
1S considered the second-largest employer in the country. Rea cady Sublect( g
. heoretically cxpcctcd to help the consumers anq builde my
1S o TS.

% GST on constructi - e,
ate sector and the 12% G ON Projects ey ('x'l

I,

taxation, the implementation of GST
regime will be a game changer for real est
to buyers will boost the sector:

Ambit of GST under real esta

‘ ' ' ods and
tax evasion through more efficient transaction-tracking meth .
ue. the current 1SSu€ oflevyingt

transparency, which wil] g; Enificy
My,

teis likely to result in More
improved enforcem
p ent and Co

N
Mgy
ax on tax (VAT on Centry] exc 4

lSQd

Since GST may be levied on a single val . |
pleted) properties May continue to be outside the Purviey

is likely to be removed. Transfer of (com ; . ‘ |
andbelisbleonlyto applicable stamp duties. However, on procurement Of maerials for civil g
GST will be applicable.(6

The implementation of GST will broad

and improve tax compliance by developers. It lo

y benefit real estate sector by ensuring a uniform tay i

{
oks at bringing in greater transparency for the sector ald |
minimize unscrupulous transactions. GST will have a cascading effect for the home buyers, as developery

more margins in their hands will be able to restructure the cost of the products in favor of consumers thery

reducing the property prices.
Results and Discussion

A) GST and Agriculture
Through a comprehensive and wider coverage of input and service taxes setoft, subsuming ofsever

Central and State taxes in the GST and phasing out of CST, it is expected that the GST could increase(x
prices of agricultural produce between 0.61 and 1.18 per cent and this would be a boon to millions of fam
in India (Thirteenth Finance Commission, 2009).

B) GST and Manufacturing Industry

The incidence of the present multistage taxation increases the manufacturing cost of most of
production units in India. But a flawless GST can help this sector to reduce their cost to the extent of almf”‘
reduct”

50 per cent. This will help them to compete with their counterparts in the west. “Even a two per ¢! ﬁ
enell

in production cost will increase profits by over 20 per cent, giving headroom for reducing prices and® f
ting end-users”(Kelkar, Vijay,2009).Itis estimated that the implementation of GST would reduce the

; | g ol
prices of all manufacturing sectors between 1.22 and 2.53 per cent (Thirteenth Finance Commissio™ 2009
C) GST and Housing
! otk _ 'IOC[
em

taxes on inpu e T tamp duty is payable on the entire cost including the

_——
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| ﬂ-‘; Bl is no mechanism f; — ACTOR
: gs. THEr®1° MIor complete g fy.

(ax :
e ofthe property The GST provides for includip, ithin it
: its _
p‘i iegistered real estate builder, a]] taxes on iy : SCope the ransactiong
eon the constructed property. Thjg wil] ¢

b
P ilbencfit the poor
% 0)GST and Poverty Reduction

_ sover to GST (Thirteenth Finance Commission (2009). (8
Non-profit Sector and Public Bodies
LY i

.  Historically, supplies made by governmental bodies and non-profit organizations (including religious
utions social welfare agencies, and sports and cultural organizations) have been exempted from VAT on
at such bodies are not engaged in a business and their activities are not commercial in nature.
. and increasingly, not the case. Public enterprises are involved in a wide range of industrial and
ivities. As deregulation proceeds, the dividing line between public administration and industrial/

asingly blurred. For example, postal and telecommunication services

vities becomes incre o
eweds _publlc administration, but this isno Jonger the case. Govermment agencies/en

ympetition with private
airports, radio and television broad
Iic sector in India, as in many oth

firms. The same is true for other activities such as local
casting, and provision of water, Sewer,

er countries, is 1arge and perva-

States with the needed flexibility in dealing
- cient VAT system
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A aricesof PUDMBE el WIS g
non-deductible input VAT embedded in the pric ers. L

sum
ain who are not final con

PErsons in the production distribution ch

Conclusion ove are dependent on a ey, aly

b
ots referred @
To conclude, though the positive impa ful T
. e, thoug ests of various stakeholders, full politica] COmp; ng
design of the GST, balancing the conflicting inte

witchover to a ‘flawless’ g
fundamental tax reform with a oonsututnonal amendment the s GST Woy o

new im
leap in the indirect taxation system and also givea

that, buoyed by the success of GST, more than 140 countries have introduced GST in some f0rmt

' fic region.
is fast becoming the preferred form of indirect fax in the Asia Paci gi

However, these benefits are criti ically depe

hallenges t
discussion of selected issues in this paper SUggests that there are many challenges that lie ahead,
ey would require much research and analysis 4 b

petus to India’s economic change 1, s Wt

lhe,w

dent on a neutral and rational design of Gt

design. The issues are not trivial or technical. Th R
of conflicting interests of various stakeholders, and full political commitment fora ental refopp

system
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